STRUCTURAL VECTOR AUTOREGRESSION


Course description

[bookmark: _GoBack]The course offers an introduction to structural vector autoregressive (VAR) models widely employed in empirical macroeconomics and finance. After introducing the vector autoregressive model, several approaches to identifying economic shocks put forth in the literature are discussed, including short-run and long-run restrictions, sign restrictions, and statistical identification. The relationship between dynamic stochastic general equilibrium (DSGE) and VAR models and issues related to non-fundamentalness in structural VAR analysis are also considered. Theoretical results on the identification and estimation of SVAR models and impulse response analysis are illustrated though several empirical applications.

The preliminary outline of the course is as follows.

1. VAR model
· Impulse response analysis
2. Structural VAR model
· Short-run and long-run restrictions
· Sign restrictions
· Statistical identification
3. Relationship between DSGE and VAR models
4. Non-fundamentalness in structural VAR analysis
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A complete list of references will be made available during the course.
