Ph.D. Course at Aarhus University

The social value of financial-market information
Instructor: Philip Bond (University of Washington)
Email: apbond@uw.edu
Office hours: By appointment (schedule via email)
Number of ECTS: 5
Description and Objectives

This PhD course examines financial markets as mechanisms for aggregating dispersed
information, starting from the basic question of the economic value of that aggregation. Rather
than treating price efficiency as an end in itself, the course studies how informational efficiency
interacts with risk sharing, how firms and governments can use market prices when making real
decisions, and when the information embedded in prices improves welfare. The course concludes
by examining whether atomistic agents internalize negative externalities stemming from their
actions in large markets.

Course Format

The course consists of three intensive teaching days with five two-hour lecture sessions, followed
by a written project and a mandatory online oral presentation/discussion. The lectures are based
on specific theoretical papers on the social value of information produced by financial markets.
The aim is to provide course participants with an understanding of the key themes and questions
associated with the topic, to prepare them to understand research in this area, and to enable them
to pursue further research, either through empirical projects that build on the theoretical
foundations or by further advancing the theory.

Expected Workload

The course corresponds to 5 ECTS, equivalent to an expected total workload of approximately
125-150 hours. The workload is distributed across lectures, preparation, reading, independent
project work, and the final oral component as follows:

Activity Estimated workload

Lecture participation: five two-hour sessions 10 hours
over three teaching days

Preparation for lectures and reading of 50-60 hours
required papers
Independent written project, including 55-70 hours

formulation of research question, reading,
analysis, and writing

Preparation for and participation in final 10-15 hours
online oral presentation/discussion




Total expected workload: approximately 125-150 hours.
Course Requirements

For course participants to receive credit for the course, they must submit the start of an
independent project related to the course theme. The project should normally be approximately
10-15 standard pages, excluding references and appendices. The theme is broad, and there is
considerable flexibility in how to approach the project. One possible approach is to take one of
the papers from the reading list and extend it by introducing a perturbation that is interesting, at
least a priori. Students may use generative Al to facilitate this exercise, but they are responsible
for checking the work carefully and for being able to explain and defend the submitted material.

In addition to the written submission, participants must take part in a short online oral
presentation/discussion of their project as an integrated part of the course assessment. The oral
component will be organized by the course coordinator as a scheduled online session shortly after
the written deadline. The format is a brief presentation followed by discussion with the instructor.
The purpose is to give students practice in communicating their ideas clearly and to verify their
understanding of the submitted project. Students may use up to three slides; this is a hard limit.

Assessment is pass/fail and is based on participation in the teaching sessions, the written project
submission, and the oral presentation/discussion. The deadline for submitting the written project
is three weeks after the course’s last class, i.e., Friday, August 28. Further details regarding the
online oral session will be announced at the start of the course.

Course Schedule

The course runs over three teaching days, followed by a written project period and a final online
oral presentation/discussion. The papers that are tentatively planned for the course are listed,
along with other related papers, in the Reading List below. The definitive set of papers will be
announced a few days before the start of the course.

Wed, August 5, 2:00pm-4:00pm: Foundations: Aggregation of Information; Risk sharing in
markets

Thurs, August 6, 10:00am-12:00pm: Using information from markets to make decisions
Thurs, August 6, 2:00pm-4:00pm: Using information from markets to make decisions
Friday, August 7, 10:00am-12:00pm: Aggregation and welfare

Friday, August 7, 2:00pm-4:00pm: Market power and social responsibility

Friday, August 28: Deadline for written project submission

Shortly after August 28: Final online oral presentation/discussion (scheduled by the course
coordinator and announced at course start)

Course Materials



Lecture notes and required papers will be distributed to participants.
Reading List

The following is a list of readings for each of the course’s topics.
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